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JORN 5. KENNEDY TELLS OBJECT
Or NERGER. ;

Srigtnalty It Was Prepesed That Only the
Chied Owners of N. P. andt Great North-
ern Sheuid Go In — Purpose, te Continue
the Pelley of the Tweo Ralireads.

Examiner Richard A. Mabey,

by the United States Circuit Court

the suit brought by Peter Power, a stock-

holder In Northern Pacific, to prevent

the merger of the Northern Pacifioc and
the Gmeat Northern Railroad

through the medium of the Northern Secur-

questioned Mr. Kennedy, who
the outset that he had been one of
the largest holders of the stock of the North-
erh road as well as of the Great
Northern. He went to Europe in April,
1991, at which time he believed that the
interest in Northern Pacifio
was held by J. Pierpont Morgan, James J.
Hill, Yord Strathcona, D. Willis James and
himself. He had no idea at that time that
E’H. Harriman or Kuhn, Loeb & Co. were
endeavoring to seoure control.

Mr, Lancaster asked Mr. Kennedy when
he first Jearned that the Harriman syndicate
was buying Northern Pacifio stock. The
reply was: “At Aix-les-Bains in France. 1
read something to that effect in the London
Times.” About the same time Mr. Kennedy
m:‘p.rsnnl.l interview with J. Pierpont

n, who was on the Continent. ere
was some conversation about Northern Pa-
cific affairs, but Mr. Morgan did not ask him
not to dispose of his stock. After his return
to this country Mr. Kennedy saw Mr. Hill,
and some time in August, 1801, he bought
10,000 shares of Northern Pacific stock held
by J. P..b}grnn & Co. On this poiut the
wi

tness :

“Mr. Hill informed me that J. P. Morgan
& Co. had some Northern Pacifio stock
for sale and asked me if I would not like
to buy some of it. After thinking the
matter over I decided that I would pur-
chase, and T negotiated directly with Mr.

Morgan or one of his partners
Asked about the erganization of the
Northern Securities Company Mr. Ken-
nedy said that such a corporation had been
thought of, and talked over for a number
of years. The new company was formed
to hold the stock of the principal stock-
holders of the Great Northern, and the
Northern Pacific in one block for the pur-
pose of condnuln(xtho policies of the two
. Mr. Kennedy maid that he
not tell whether the same body of
s that controlled the Great North-
ern also controlled the Northern Pacific. He
admitted tha since 1889 there had been no

o ion ont.l'tnhopnn olnnyﬂnu:d( t)'lorthem
T to polic rs Presi-

dent James J. Hill. . O PV ¥
Mr. Lancaster asked abruptly: *What

was the object of yourself and associates
g.”nwrln’ control of the Northern Pacific
road?” and Mr. Kennedy replied: “To
prevent such attacks as that of May "
Mr. Kennedy said that there had been
some talk of taking other properities into
the Northern Securities Company besides
the Great Northern and the Northern
Pacific stocks. He had attended only one
meeting of the Northern Securities Com-

the Manhattan Elevated Railroad Com-
pany and of the owners of the Staats-
Zeiturg and Pulitzer bufldings.

To carry out the loop scheme it will be
uﬂ-‘r& to extend the structure
toward City Hall Park. ore such an
extension could be made, it was decided
by yesterday's conference, the would
require the consent not only of the cit
authorities, but also of the Rapid Transit
Commission. While it was resolved in a
formal way to make an application to the
Rapid Transit Commission, President Great-
singer of the Brooklyn Rapid Transit Com-

pany withdrew from the fon he had
E,':‘*""" taken of ap 1o favor the
project. Commissioner Lindenthal

in a statement he issued after the con-
ference:

The Ruult of the conference did pot meet
with the expectation of the Bridge Com-
missioner, who desires to give temporary re-
lief at onoe; but as the Brooklyn Rapid Transit
Company has to pay lor any oconstruction
u‘\-mc temporary relief, it must necessarily

& cousenting party, and Greatsinger,
the President of the Brooklyn Rapid Transit
Company, at the meeting withdrew his con-
sent pending further developments.

The Bridge Commissioner hopes that some
amioable arrangement may yet be arrived
at, whereby temporary relief can be given
until permanent station facilities are pro-
vided; but as his Department has no money
appropriated for that purpose, and s the
contract with the Brooklyn Rapid Transit
Company provides that they must pay for
such work, the Commissioner finds himself
unable to move either nhand or foot in his
efforts to obviate the crush at _the surface
loops at the Manhattan end. There is no
trouble and no congestion at the elevated
railroad station overhead, although the num-
ber of passengers from the overhead station
is twice as groat as for the surface cars

It also appeared that additional legislation
will be required to counect the Williamsburg
Bridge with the Brooklvn Bridee, which is
& necessary feature of the permanent plan
Buch legislation will probably be applied for
at the next session of the Legislature, It is
hoped by that time that the Rapid Transit
Commission, together with the Bridge De-
partment, will have prepared all necessaryv

lans and contracts with the Brooklyn Rapid
ransit Company, as well as with the Man-
hattan Elevated Railroad Company.

GATES CROWD JUMPS THINGS,

That's Wall Street’s Guess About Colorado
Fuel and North American.

In the absence from Wall Street of most
of ite prominent stock market operators
John W. Gates and his friends are credited
with even more than usual activity in stock
manipulation. The opinion was expressed
yesterday that not only were they behind
the sensational fluctuations in the stock
of the Colorado Fuel and Iron Company,
but that were largely responsible for the big
advanoce in the stock of the North American
Company'.

Both of these stocks did more tall
olimbing yesterday. North American
made a new high record by going to 124}4
—a clean jump of 24 points within two

davs. It closed at 11534
Colorado Fuel and Iron opened wild,

initial sales being made simultaneously
all the way from 100 to 107, compared with |
98, Tuesday's closing price. On_ Tuesday |
the stock sold as low as 95%. It turned |
out subsequently that the h;}h price of |
the day had been made at the opening
The close was at 102 |
In the Broad street curb market there |
were heavy dealings at advanced prices in
Colorado Fuel and Iron § per cent. bonds. |

pany, however, and was not prepared to
into details. Originally, he said, it had
the intention of the projectors of the
Northern Securities Company to pool only
the holdings of the princi stockholders
of the Great Northern and Northern Pacific, |
in the Northern Securities (‘omf..n , but
the policy had been so mcxlﬂntfu to |
allow all of the Great Northern stockhold-
ers Lo turn their stook on the same terms
as were allowed to the controlling inter-

¥

:

Mr. Kennedy said that he had exchanged
about 80,000 shares of Great Northern for
Northern Securities stock. When asked
Jacob H. Schiff of Kuhn, Loeb & Co
been put on the Board of Direotors of
'w Northern Securities Company Mr
y said that up to last autumn Mr
had been one of the largest stock-
ars of Great Northern !
witness asserted that so far as he |
the Northern Securities Company
ly a ﬂm‘khokzlng company and |
sense an operating company. He
believe that the operating or t raffic
ment  of either the Great Northern,
the Northern Pacific companies would
llhrfz:d with in any way by the new

r Mr. Kennedy's examination the
Hﬂy was adjourned untll this afterncon
t been intended to examine Jacoh H
and Charles Stesle of J. P ‘ul‘.ll
.&m&. I.m; at request of -1;;:»‘-0] the (ues
of these two gentlemen was de-
nrnd'
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Texss and Pacific Had & Goord Year.
George J. Gould, President of the Texas
and Pacific lallroad lesued the annual e
port of that company yesterday and made
- bly good showing The gross
of the road Incivased §7 080 0
over the previous year and the net e gs
0000 0 About LK was
on r'wﬂ.l Iprosements
wet! lalo operaling expeases  After ey
al oharges and tases o surplos of
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immigration s settling the Mouth,
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To the so-called “Gates crowd” are also |
generally attributed the remarkable re-

| cent advances in the prices for the securi-

ties of the Colorado and Southern Railroad.
Colorado and Southern common, which
sold at 13%; in December touched 28Y, last
week and closed vesterday at 27%. The
first and second preferred stocks have also
made big jumps. Yesterday there was a
freah rumor that a deal for the sale of the
the road had been closed. One report was
that the buyer was the Atchison company,
but a director of that company sad
“Although the Executive Committee of
our company has considered the advisability
of pun-humnr the Colorado and Southern
we have made up our minds that it is not
of value o us, and we have not bought it.”

TYPEWRITER DIVIDENDS.

Three Per Cent. Mialf Yearly on the Com- |

moen Declared for the First Time.

The first dividend upon the conunon
stook of the Union Typewriter Company
was declared by that company's directors

yesterday It was at the rate of 8 per
oent . which will be the regular semi
annual declaration in the future, the stock

being thus put upon & 8 per oent

dividend besis. Within a week the com

mon stock has advanced o the bBroad
strest curb merket from 75 1o 8, and it
has gone up 50 puints within the past year

e directors also deolarcd yestorday
the regular semi-annuul  dividends of
RS per oent the company » Nist pre
forred stook, and 4 per cent on the se {

proferred.  All the d
ou April )

Ihe oompwny s

vidends are payable

annual  stockholders

mesting was held ln Jarmey i1y ciday
It was voted increase the Board of
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WEST VIRGINIA CENTRAL AN
OTHER PURCIIASES.

the plan by which the Fuller
will finance its projects. For the
Maryland purchase there {s a tentative
arrangement, but for the West Viriginia
Central and Pittaburg the financial plan
is now being underwritten,

It is estimated that to carry out the full
plans of the Fuller syndicate will require
$60,000,000. This sum would provide for
the extensions of the West Virginia Central,
via Parkersburg, to Zanesville, Ohlo, where
connection with the Wheeling and Lake
Erie and the Wabash system is to be made;
the purchase, reconstruction and redquip-
ment of the Western Maryland Railroad;
the building of the Tidewater extension
and terminals in Baltimore ocity, and the
construction of the new line from re-
town to (umberland, to connect the West
I\.':r nia Contral and the Western Mary-

1qa.

The financial plan now being brought
out, however, only has to do with the West
Viriginia Central purchase and extension.
This consists of an issue of $20,000,000 of
4 per cent. bonds at par, accompanied by
a stock bonus, It is understood that four
New York financial institutions have
to finance the operations of the Fuller syn-
dicate, and the North American Trust Com-
pany is named as oue of these, It is also
said that Cornelius Vanderbilt is largely
interested.

Tl’m names r;f the memherlhof thwuir
syndicate, so far a Fuu'ln , have n E.
l.ﬂ}‘ullnr. &-mnton,p a.; Wﬂmlow 8. Pierce,
New York; Col. Myron B. Herrick, Cleve-
land; F. 8. Landstreet, general manager of
the coal interests of the West Virginia
Central; Cornelius Vanderbilt; Walter Delan
President of numerous coal companies
and a director of the Lackawanna Iron and
#eel Company: Walter Scranton, Presi-
dent of the latter company and the Moses
Taylor estate, which is largely interested
in the Delaware, Lackawanna and Western
Railroad;

It is said that wholesale improvements
are contemplated in connection with the
Western Maryland. It is also planned to
put the road in such physical shape as to
permit hauling trains of the huge 52-ton
coal cars, which are now used on the Balti-
more and Ohlo.

Inquiries also connect the Fuller syndi-
cate with the bill which passed the House
of Delegates vesterday afternoon to charter
the Chesapeake and Cumberland Railroad
Failinr to get the Western Maryland, it
is said that the Fuller syndicate means to |
make a bid for the Chesapeake and Ohio
Canal, and endeavor to secure that property
with the idea of using the towpath as a
route for a railroad from Cumberland to
tidewater, l

DICTIONARY INSTEAD OF msn.{

Speyer & Co. Complain to the Post OMoe |
of a Rohbery. |

A Copenhagen firm, Rubin & Bulg, sent !
by mail to Speyer & Co., bankers at 27
Broad street, a bulky package, sealed in |
several places with the firm's name and !
seal, and containing 8600 in bonds and
currency. When the packa, was de- |
livered to Speyer & Co. on Feb 8 last, the
seals were intact. When it was opened l
it was found to contain, carefully wrapped |
up in tissue paper and cotton wool, a s
German-English dictionary and a foreign
pattern-paper, used in cutting out patterns
or ladies' dgesses. The money had heen
removod and these useful articles so cleverly
substituted that the package had the ap-
pearance and feel of heing genuine

Spever & Co reported the loss to the Post
Office authorities, but it has not vet been
ascertained where and when the substitue

Cat In Flour Freight Rates. ]
8r. PavL, March 19.~At a meeting held
here vesterday lake and rail rates on export
and domestic flour and products inecidental

thereto were fixed The flour rate was
out 3 cents from the tarifl in effect
when the scason of 1901 m[r!l"‘i I'his
weason Lhe lake and rail rate on domestic

mr will be 22 cents to the seaboard and
198, cents on the export business. These
ratos are 3 cents under the agreed all-rail
rate, the recognized differential allowed
the lake earviers. These new tariffs will
take effect on April t

BANKENRS AND BROKERS,

ENNIS & STOPPAN

insclidated Stock Kachange
ow or Lachange  Est
Culcaso Board of Trad ) |
BANKENS AND HROKENRS
24 New St oand 35 Broad v N Y
Bolteit onders . purchase arsale. cash or margin

STOCKS, WHEAT, COTTON.

Write ar eail for DAILY MAKKET LETTENR v
g INFORMATION OF FSPECIAL value, FREE
Upon 8 pl et e mon by 1atide showing prices
Bleeks Cutn. Vivduce felep oy v Uived '
BHAN M G K |

ASTOR COURT. 20 W. 34TH ST,
Adjoining Waldorf-Astoria.

Main OMge, ‘

JOSEPH COWAN & CO.

.‘.A“KERO &« BROKERS

ers A« plock Fachange

Cor “w

Second Mortgage Oold Income
Bond Certificates

St. Louis Southwestern
Railway Company.

Referring to the published notioe of St. Louls
Southwestern Rallway OCompany dated February
€, 1002, requesting the holders of its Second Mort-
gage Gold Income Bond Certificates to deposit
their certificates with The Mercantile Trust Com-
pany, No. 120 Broadway, New York City, upon the
condition that all deposited certificates might,
upon direction of the Raliway Company and upon
advertised notice, be returned %o the holders of

Deposit Receipts at any time before May 31, 1002, -

and that if such certificates were not then or there-
tofore 8o resurned the holders of Deposit Receipts
should have the right upon flar notice and upon
surrender of their Deposit pts, to recelve new
seourities or rights, or both, when and upon the
conditions offered by the Rallway Company to all
depositors allke, or at their option to sell sheir
oertificates for cash at Eighty per cent. of their par
value with acorued interest:

Further notice is heroby givea that mere
than & majority of the outstanding Second Mort-
gage Gold Inocome Bond Oertificates of the Rall-
way Oompany having been deposited under
the terms and provisions of sald notice, the under-
signed Rallway Company has decided te extend
the time within which deposits of sald certin-
cates In the manner and upon the terms and con-
ditlons set forth in sald published notice will be
received until and including March 27, 1902,

Engraved deposit receipts of the Trust Company
in negotiable form are now ready for delivery at
the ofMoe of The Mercantlle Trust Company, No.
120 Droadway, New York City, to depositors of
Second Mortgage Gold Income Bond Certificates of
the Rallway Company In exchange for the tem-
porary receipts of the Trust Company, and applica -
tion will be made at the earilest practicable date
1o !ist the Engraved Deposit Receipts on the New
York Stock Faxchange.

Second Morigage Income Bond Certificates not
deposited on or before March 27, 1902, will be re
ceived (If at all) only upon such terms and oon-
ditions as the Rallway Company may prescribe.

Dated New York, March 18, 1002

ST. LOUIS SOUTHWESTERN RAILWAY C0.,

By EDWIN GOULD, President.

We Offer, to Close an Estate,

1,600 Shares
Of the Capital Stock of the

of 2 points; Atchison common, which was
exceptionally strong throughout and closed

gain of 4){ points; Colorado Fuel, at a net
gain of ¢ points; New York Air Brake, New

There was a continuation of the unexplained
upward movement in North American.
It rose 6 points, but subsequently lost prao-
tically all of its improvement. The buy-
ing of Chicago, Indianapolis and Louisville
common was accompanied by a report that
the management intends todeclare a divi-
dend upon it in the near future.

Colorado Fuel was second only to Sugar
Refining in respect to activity, and the
opening in it was wild, owing to the brash
manipulation of the Western speculators
who have taken charge of the market for
the stock. Transactions were made at 107
but a reaction of several points followed
immediately and the flnal price was §
points below the highest. The speculation
in Sugar Refining appeared to be based en-
tirely upon prospects that the policy of
the Administration for reciprocal trade
relations with Cuba will be carried out by
Congress. The magnitude and timidity
of the short interest in Amalgamated Cop-
per was responsible for a net advance of
nearly a point in the price of that stook.
Minor industrials that made a fairly good
showing were General Eleotric, Interna-
tional Paper issues, International Power,
National Biscuit and Westinghouse Electrio.
The revival of local interest in Chicago
Union Traction continues. The sudden
development of activity in this stock yes-
terday was based in part upon proe-
pects that the Corporation Tax law of Illi-
nois will be declared unconstitutional by
the courts, equally good prospects that a
combinmation will be formed between the
company and the City Railway Company of
Chicago, and the faot that the two cor-
porations named are working in harmony

Bald Butte Mi“ing Co. | in the matter of securing extensions of their

OF HELENA, MONT.

This Company has been a steady dividend payer
for the past ten years, and In 1001 pald 78%. Last

annual report, full particulars and price on appl!-
eatlon.

William A. Mears & Co.,

25 BHOAD STREET, NEW YORK
Phone 1580 Tiroad.

LAND TITLE BUILDING, PHILADELPHIA, PA

ONE HUNDRED PER CENT,
PER_ANNUM

Seems a fabulous earning, but many
of our most solid and reputable cor-
porations pay it.

One of our leadl
al\uzly and Its stock 15 held at FORTY for

We offer you an lavestment that will pay as
well or better and SOON. It s square Ircl-
Imate, not speculative but morally l(‘l

We will not take this expensive space for de-
tails, but to thoss mlil‘ A LUCRATIVE
INVISTHENT, WE WILLSEND (on reguest)
full Information by maill.
Tidewater Cannel Coal Co, 1.''d,
Hudson Bidg., 327 Broadway, New York,

Norfolk & Western R'way Company
Pocahontas Coal & Coke Company
Joint 4% Bonds.

Holders of our certificates for $20,000,000
Norfolk & Western Railway Company-Poca-
hontas Coal and Coke Company Joint 4 per
cent, Bonds are hereby notified that we are
prepared to deliver the definitive bonds upon
surrender of the certiicates.

Registered certificates should be properly
assigned in blank,

t-of-town holders of certilicates will
flux state whether they wish their bonds
orwarded by registered mail or by express.

BLAIR & CO,,

B3 WALL STRERET,

Vermilye & Co.,
BANKERS,

New York.

IRESS 8T

Boston,

ONE HUNDRED PER CENT.
FER_ANNDN
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DBANKS pays 150% reg- |

! franchises

The local traction stooks received a fair
degree of attention, and Metropolitan Street
Railway and Brooklyn Rapid Transit were

| exceptionally strong, though both reacted

somewhat in the late trading. The demand
for them was doubtless stimulated by the
fact that in the case of eaoh com pany
financial programmes will be submitted
to the stookholders for their approval
at special meetings to be held to-morrow,
Unprecedentadly large votes will be cast in
favor of the respective plans. As was to
be expected, an attempt has been made to
obstruct the carrying out of the Metropolitan
plan by resort to the courts at the eleventh
hour. Proceadings of this character have
of late become so scandalous that it is
exceedingly gratifying to note that, in this
case, the litigants appealed to a Judge who

| took a common-sense view of the matter
| and insisted

n the defendant corpora-
tion being notified before granting an ex
parte injunction. The details of court

| proceedings are printed in another column,

aud from them it will be seen that the
courts are ""i""m to show a d tion
to resent being u under a strictly tech-
nical interpretation of the law to o‘ntruct

fmportant transactions on the eve of their
completion, in the interests of speculative
litigants

IThe reactionary features of the market
were Evansville and Terre Haute, which
sustained a net loss of 2% points on the
announcement that the new management

had decided to defer “action regarding a
dividend upon the stock pending a thorough
examination of the physical condition of

the property; Reading issues, and a number

of the less aetive stocks that have recently
advanced sharply Because of these move-
ments, the market prescnted an irregular
appearance.  Thers was a falli off In
the trausactions in bonds as well as in
stocks, but the tone continued very firm

In 1t} outside market there were very
heavy dealings in Colorado Fuel and Iron
emvertible S, at an advance to 105'; and a
subsequent reaction to 108Y;.  Other note-

worthy dealings were in Uormn Proaduots
isstuen, at advancing prices; in Dominlon
| Securities, Hackensack Meadows, United

States Ntool rew s, Storage Power and

| Tennessess Copper, which was exceptionally

heavy Ihe closing was moderately active
and very irregular

New York Stock Exchange Sales Maroh 19
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RAILROAD AND OTHER SHARES.
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280400 Amal Oop:. 0344 624 O68Y + %
100 Am Byol p 17% 17% 17 - %

2000 AmCAFCo. 31% 31% 3%

300 AmMCAF pf. BN B804 B80% + ¥

8400 AMCOtOll. 473 46% 40H — ¥

1000 Am G Twn. 82 604 B8 ~ ¥

8100 Am loe..... 1% 193 SOM + %

2100 Am lee pf.. B8R 60% 614 + %

4100 AmLInOll. 20 R4M 4% — 4
100 AmL Ollp 87 OB7% O7% — 4

1000 Am Loco... 1% 31% 3.1%

200 Amlocop. 93'4 93¥ 03% + ¥
100 Am Mait... 1% -1 (1™
800 AmSmelt... 46% 46} 406% + %
600 Am Snuftp. 02 02 08 + M4

650300 Am Sugar. 130% 128% 130 48
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